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INDUSTRY / REGULATORY /} IBTC RSA FUND

UPDATE

The Federal Government, through the Minister of Finance, The IBTC RSA Fund (*The Fund”) which opened
recently announced that it had paid about N44.95billion to on 02 May 2006 at N1.0000 closed at N1.1830 as at 28
pensioners out of atotal of N75 billion bond-raised to pay February 2007. In line with investment guidelines by
pension arrears, A further N2.828 billion out of the balance PenCom, the Funds portfolic allocation was as
was paid during the month of February 2007 bringing the total follows on 28 February 2007: Government Securities
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illion was utilized in setthng 1,526 military pensioners, || 55 7g91) Managed Funds (0.87%).
gratuity payments and death benefits.

The chart below shows the performance of The Fund

During the month, the National Pension Commission ; :
from inception to date:

(*PenCom”] advised that documentary evidences of grade

levels of employees in the Federal Civil Service would be The IETC RESAFUnd Frica
required to facilitate further remittances of contributions to
the employees’ Retirement Savings Accounts [*RSAs"). All 120
employees within the Federal Civil Service were therefore 115 =
implored to submit copies of their pay slips, letters of last 8110 = —+—-+-"ff
promotion fofficial gazette and letters of appointment to their & 408 i | i TrEF_""_dJ
respective Pension Fund Administrators ("PFAs"). E 1.00 ,-f*’J
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The Federal Government during February 2007 also 090
concluded payment of gratuities to officers whose dismissal
on account of their participation in the Biafran war between -:‘?&' o ﬁrﬁqgcﬁ o (‘.:P” ‘:,5‘;2
1967-70 was converted to retitement in the year 2000 by the
President. The officers who were mainly drawn from the states Month Ending

in the South-South and South-East geo-political zones received .
their payment through the offices of the Police Pension Board, Our primary investment objective at IBTC Pensions
Abuja who paid them in Port Harcourt and Enugu respectively. is to deliver competitive returns on investment while
It was however reported that no fewer than 400 former Biafran ensuring safety and security of pension assets at all

| police officers were left out of this exercise, g times.

PRODUCT INFORMATION
SMS Pension @ IBTC
IBTC RSA holders may check their RSA balance and contribution details by sending

a text message to 0802 291 1000 using the following formats, depending on the type
of information required;

¥  RSA Balance: RSAPIN#PASSCODE#BAL
¥ Monthly Contributions: RSAPIN#PASSCODE#CONT
¥  Voluntary Contributions: RSAPIN#PASSCODE#VOL

For example to check the current balance with the RSA Personal I[dentification Number (“PIN")
given as PEN200000000000 and Passcode: ABDI12, the following information should be typed as a text
message and sent to 0802 291 1000: PEN200000000000#ABD12#BAL

The RSA holder will receive a text reply with details of the specific enguiry. Think IBTC

This publication s for information purposes only. The 1BTC, Growp  mnd its employe |'\-\.|||||- no representations as to the accummey and completetsess. of the informntionn
comtained in this bulletin, We therefore accept no linbility for nm v ariging from the use of such informmtion. Engquries in relation (o any of the mntters: heroin may be
directed to Obitse Barmow on #2349 9 672 I, | immyo OMElE one #2349 B4 463 460, Tokunbo Aturmmu o 4234 1 27 16000

or emul to pensiponotesinbio.oom
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The Role of The Pension Fund Custodian

The Pension Fund Custedian (“PFC") according the Pension Reform Act 2004 is saddled with the responsibilities
of holding pension funds assets in safe custody on trust for the employee and beneficiaries of the RSAs. The PFC
receives the total contributions remitted by the employer and advises the PFA of such receipt within 24 hours. The
PFC therefore interfaces between the employver and the PFAs without recourse to the employees whose esntributions
are received.

The PFC must be licensed by PenCom who regulates its activities. A PFC is a licensed financial institution under
the Companies and Allied Matters Act (1990) and must be set up with the sole purpose of carrying out the business
of a Pension Fund Custodian.

A PFC must be wholly owned by a licensed financial institution and hold a minimum net worth of N5 billion
unimpaired by losses and balance sheet size of at least N125 billion.

There are presently four (4) licensed Pension Fund Custodians namely: Zenith Pensions Custodian Limited (a
subsidary of Zenith Bank Ple), UBA Pensions Custodian Limited (a subsidary of UBA Ple), First Pension
Custodian Limited (a subsidary of First Bank Plc) and Diamond Pension Fund Custodian Limited (a subsidary
of Diamond Bank Plc).
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FREQUENTLY ASKED OUESTION
UNDERSTANDING IMSTMENT Q. Can I decide where my RSA contributions are

invested 7
leed Incumesecunﬂéﬁ A, No. An ESA  holder cannot, for now, decide where

Fixed Income Securities can be defined as his / her RSA contributions are invested.
investment instruments that offer a pre-determined
guaranteed rate of return over a pre-determined
tenor of time.

Pension Fund Assets are invested according to the
Investment Guidelines issued by PenCom . Currently
pension assets can only be invested in the specific

Often characterized as low nsk, low return L ents in ths fol} EpIopoil :

investment, Fixed Income Securities offer

investors with a feeling of security as their principal 2 Gt da
investment is always pguaranteed based on the - 2506 masrmim i Dicect Eauitv Investients
quality of the issuer. They also facilitate financial 2 ALY
planning, as the return on iInvestments can be v 70% minimum in Fixed Income Securities
accurately pre-determined. which include; Government Securities (as

) | N much as 100%), Corporate Bonds [ Real
The low risk nature of this class of securities is the Estate Investment Trust / Mortgage -Backed
major attraction of investors and also the reason Securities (30% meaximum), Bank deposit /
why PFAs are mandated to invest at least 70% of placements (35% maximum).
pension assets in them, Examples are Bank Savings
and Fixed  Deposit Accounts, Government There are also limitations to the actual holdings in
Securities (Treasury Bills and Government Bonds), individual  companies based on the ratings of
Promissory Notes and Commercial Papers. SOICPAEILERk,
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Locations Nationwide

Abia (0BOTT914201)  Adamawa (0B0S2047120) Akwa Ibom (0B082047121) Anambra (0BOT7814203) Bauchi (0B068722464)

Bayelsa (080TT914221) Benue (080779141720 Borno (08082047122) Cross River (08077914223) Delta (08063782467) Ebonyvi (08077914222)
Edo (08077914174) Ekiti (08034797861) Enugu (08077914202) FOT Abuja (08022901000}, 08042301000, 0B052001000) Gombe (DBOGRTH24G8)
Imo (0B0GRTH2462) Jignwa (0B034797693) Kaduna (08082047126, 08082047126) Kano (050687924600 Katsina (080687%2466) Kebbi
(08034T9T641)  Kopi (0S0B8792465) Kwarn (DS068T92469) Lagos (01-2716000)  Nassarawa (08077914224) Niger (0BOTTO14173) Opgun
(08077914171} Ondo (08034797687}  Osun (08077914204)  Oyo (0BOS2047125, 02-2412445 , 02-81089040)  Plateau (DS0GSTH2463)
Rivers (024-750950, 084-463460) Sokoto (0ADB2047124) Taraba (020347976380  Yobe (DROZ4797640)  Zamfara (DBDERTH2461)

www.ibtc.com

HOTLINES: 0802 PENSION (i.e. 0802 736 7466), 0804 PENSION, 0805 PENSION, 0806 PENSION
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